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OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  19^  day  of  Mav  .  2008,  between  Ronald  Jack  Stephenson,  a  single  man,  Lessor  (whether  one  or  more), 
whose  address  is:  8450  Waterfront  Court,  Fort  Worth,  Texas  76179  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St,  Fort  Worth, 
Texas  76102,  Lessee,  WITNESSETH: 

1 .  Lessor  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  Tor  the  purposes  and  with  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to 
those  mentioned),  together  with  me  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
on  said  land,  necessary  or  useful  in  Lessee's  operations  In  exploring,  drilling  for,  producing,  treating,  storing  and  transporting  minerals  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby,  nerein  called  "said  land,"  is  located  in  the  County  of 
Tarrant,  State  of  Texas,  and  is  described  as  follows: 

Being  0.158  acres,  more  or  less,  out  of  the  Dempsey  C.  Pace  Survey,  Abstract  Number  1245  and  being  Lot  30,  Block  1,  Club  Villa 
Estates,  an  Addition  to  the  City  of  Fort  Worth,  Tarrant  County,  Texas,  according  to  the  Plat  recorded  In  Cabinet  A,  Slide  2785,  Plat 
Records,  Tarrant  County,  Texas  and  being  those  same  lands  more  particularly  described  in  a  General  Warranty  Deed  with  Vendors 
Lien  in  Favor  of  Third  Party  dated  November  20.  2003  from  Michael  Pilcher  and  Sandra  L  Pilcher  to  Ronald  Jack  Stephenson,  a 
single  man,  recorded  thereof  in  Document  Number  D203441886,  Deed  Records,  Tarrant  County,  Texas,  and  amendments  thereof 
including  streets,  easements,  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

This  is  a  non-developmental  Oil  &  Gas  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any 
operations,  as  defined  herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands, 
or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or 
(b)  as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a 
more  complete  or  accurate  description  of  said  land.  Forthe  purpose  cfdaerminingtheamourt  said  land 

shall  be  deemed  to  contain  0.1 58  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to 
be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
3    years  from  the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted 

upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal 
1/4  part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 
posted  market  nice  of  such  1/4  part  of  such  oif  at  the  wells  as  of  the  day  it  is  run  to  Lessor's  interest,  in  either  case, 

to  bear  1/4  of  the  cost  of  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from  said  land 
(1 )  when  sow  by  Lessee,  1/4  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  usedTby  Lessee  off  said  land  or  in 
the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  1/4  of  such  gas  and  casinghead  gas;  (c)  To  pay 
Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind  or  value  at  the  wel  or  mine  at  Lessee  s 
election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the  expiration  of  the  primary  term  or 
at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been  pooled,  capable 
of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations  were  being 
conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had  occurred. 
Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from  said  wells, 
but  in  the  exercise  of  such  diligence.  Lessee  shall  not  be  obligated  to  install  or  furnish  facilities  other  than  well  facilities  and  ordinary  lease  facilities  of 
flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee.  If,  at 
any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and  during  such  time 
mere  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period.  Lessee  shall  pay  or  tender,  by  check  or  draft  of 
Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments  or  tenders  at  or 
before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being  continued  in  force  solely 
by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be 
entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in  such  bank  as  directed 
by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time 
that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  cfaim  to  be,  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other 
method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parties  or  separately 
to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made  by  check  or  draft  of 
Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last 
date  for  payment.  Nothing  herein  shall  impair  Lessee  s  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in 
whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by 
each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  1 0%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
(1 )  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  a  wefl  at  a 
regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drifTed,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  coniform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  vie  land  to  which  allocatedin  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unit  nereunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
imitation,  any  shuMn  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  n  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  aF pooled  leases 
are  released  as  to  lands  within  the  unit  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 


mm^msmmm 

/^JLTJ?3  MlSL3™  estate °?  a^  PflE*y  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  anv  mineral  or  horizon  All  of  the 

piace  oi  Dusiness  oy  Lessor  or  Lessors  heirs,  successors,  or  assiqns,  notice  of  such  chanae  or  d  vision  <umnnrt«H  hw  either  nrininak  AV^k, 

such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depSori t^nkpr^e^ra^^  ^V 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder  both  exoress  and  imniied  Lessor  <&\au  nntifu 
Lffsee  in  wnbng  setting lout  specifically  in  what  respects  Lessee  has  breached  Sis^SlLeSe ^haH  ^^ave  S  &  daw^  re^^ 
0frs^r»t^vw,h,n  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  allegedly  Lessor The Tserv^ofsaicf Stice  srSTbe 

fj^i6^^^^  u  W0®!00  Le88ee-  "either  the  service  of  said  notice  nor  the  do  ng  of  any  acts  by  Lessee  aimed  to  meet  all  or anv ofthe 
SSStoSSSSSJSi  ^t^J^™^0"-  or  Pre^PSont"31  L68^  has  W3  to  perform  all  its ^bSato  hSwKr If  thfsTeSe  il 
Ef^jSS?,  Pr  a"Vlcause- rt  80311  nevertheless  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  wellas  to  which  there  areoneratons 
to  constitute  a  drilling  or  maximum  altowabJe  unit  under  applicable  governmental  regulations^^  in  no  ewnt  less  that  fXaaSf  2uchSS2 
to  be  designated  by  Lessee  as  nearty  as  practicable  in  the  form  of  a  square  centered  at  the  well  or  in  such  Seas  Sen  S ^SiSSS 
JSffiSSP  a1y  part  of.»flW  tand  fchAd  in  a  pooled  unit  on  which  Ihere  aTeor^rato^^ 

irrforl^tt^LJ^^ir3^18  ani1  a9rees  to.defenf  tide  to  said  land  against  the  claims  of  all  persons  whomsoever  Lessor's  rights  and 
fil^8S?w5ni?an|yiS! .any morl^es- 13X68 vl01!** Iiens. <* Werwt and othlr^Son saidland  bStLeSor 
fSSSFJ*  fr?811  have  the  nght  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  alter  maturity  and  be ^broaated htothe 
nghts  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  mav 
and/or  ass^ns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sufohur,  or ^XnSneraJsS lad  w %5^ofSStandttS«S 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  spedfieffor  no )  o no interest  theS  the^ 
moneys  accruing  irom  any  part  as  to  which  this  lease  covers  less  than  sucFftS  Srest  shall  tepSW 
SW^SEK  fStSSSl  k  . te6'  ^arsJ°  ft  ^teart  undivided  fee  simple  estate  therein.  ^ro^nTere^ 

(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar  fSot  Sndar TbSffi  the 
KS^S^^ifSSf1  ^wppmaiy  term  hereof 'shall  be  extended  until  the  fiitfSrSSS^ date f^{SS&S^^&S^^ 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  ocajrred 

\anA  JiL  L^SOT  *?  ms  I?386  cove^and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellborefs)  on  said 
SSmrt!^^  purposes  of  this  lease  the  re-entry  arS  use  by  Lessee3*  any  jSjj TwIIuInXliS^aTte 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  mav  be  exercised  bv  Lessee 

SSSmSS ^H°fhLe^r' a  US?"  "S  ch  ta?  ■beeJ?  d,nJled £ nd  Lessee  '"tends  to  frac  shall  be  deemed  a  well  capabll  of  pSngin paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed.  ™\™*»*  «'  tflWUU,,9 ,n  Pay,n9 

mewltln^c  25i?V2f  lit  *  <?2ye,^nent  in  lne  vicinity  of  said  land  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicin  ty,  surface  locations  for  well  sites  in  the  vicinity  mav  be  limrted 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operat  ons  TherSreT8^^^ 
J^ffi^,ei28e?ton8riS,1B  fhet-  rest$*f  d  °L  not  3»owed  on  said  land  or  otherVases  in  the^vfo  nity,'  it  is  aS  thaUny  suli 
SE^J2f»,S?2SSlSd  a1 «  surface  l0C3t,0n.  °H  °J  "id  tend  or  off  of  lands  with  which  said  land  are  pooled  in accordance with  this  Vase 
provided  that  such  operations  are  associated  with  a  direct  ona  well  for  the  purpose  of  drilling  reworldna  modiSna  brother  ooerations 

SntainSe1SdinlNs0Dr^  of  K-,ease  ff  deemed' '^SWuW 

Scept  asexprels^^slateS      Intended  t0  mod^  anv  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease! 

IN  WITNESS  WHEREOF,  this  instalment  is  executed  on  the  date  first  above  written. 


BY:  RONALOOACK  STEPHENSON 
STATE  OF  Texas_  } 


BY: 


(ACKNOWLEDGMENT  FOR/INDIVIDUAL) 


3kJk*  }$s. 
COUNTY  OF  _Tar«rt_  }  ^ 

This  instrument  was  acknowledged  before  me  on  the  day  of  /ft/L^ 


man. 


henson,  a  single 


My  commissio 


LEISHA  P.  FUTRELL 
Notary  Public,  State  of  Texas 
My  Connmitslon  Expires 
April  20, 2009 


Signa 
Printed 


